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Ironbark Renaissance Australian Small Companies Fund  

Net performance (%)  

Past performance is not indicative of future performance. Net performance figures are calculated using exit prices, net of fees and reflect the annual 

reinvestment of distribution. Returns are rounded to two decimal places. Slight variations to actual calculations may occur. 
1Fund performance prior to 5 September 2022 is not attributable to the current investment manager. From 8 August 2022 to 4 September 2022, State 

Street Bank and Trust Company was appointed as the Fund’s Transition Manager and coordinated an orderly transition of the portfolio from the prior 

investment manager over this period. Returns prior to 8 August 2022, reflect the previous investment manager(s) of the Fund. 

 

Top 3 monthly contributors and detractors 

 

Top 3 quarterly contributors and detractors 

 
Top 5 holdings (In alphabetical order) 
 

Stocks Sector  

AUB Group Financial ex-Property Trusts 

G.U.D. Holdings Consumer Discretionary 

OFX Group Financial ex-Property Trusts 

PEXA Group Real Estate 

Seven Group Holdings Industrial 

  
BENCHMARK 
S&P/ASX Small Ordinaries 
Accumulation Index 

OBJECTIVE  

To outperform the benchmark (before fees) over rolling 4-year periods.  

APIR PAT0002AU ARSN 114 291 486 

INCEPTION DATE 30 June 2005 MANAGER APPOINTED 5 September 2022 

MANAGEMENT FEE 1.1275% p.a. FUND SIZE $113.1m 

BUY / SELL SPREAD +0.20% / -0.20% EXIT PRICE  $2.2931 

    

 1 month 3 months 1 year 
3 years 

p.a. 
5 years 

p.a. 
7 years    

p.a. 
10 years 

p.a. 

Since 
inception 

p.a. 

Fund1 -1.67 0.11 -18.63 5.84 0.48 3.31 4.66 9.64 

Benchmark  -0.72 1.88 -13.19 13.15 3.89 6.77 5.16 4.24 

Active  -0.95 -1.77 -5.44 -7.31 -3.41 -3.46 -0.50 5.40 

Contributing stocks Active position 
 

Detracting stocks Active position 

Estia Health Overweight  Liontown Resources Underweight 

Ramelius Resources Overweight  OFX Group Overweight 

PEXA Group Overweight  Jervois Global Overweight 

Contributing stocks Active position 
 

Detracting stocks Active position 

G.U.D. Holdings Overweight  OFX Group Overweight 

Estia Health Overweight  Liontown Resources Underweight 

oOh media Overweight  Jervois Global Overweight 
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Sector asset allocation (%) 

Market review 

Global equity markets had a strong opening quarter to 2023, buoyed by recession concerns receding in the major economies as CPI 

data delivered upside surprises to inflation in both the US and Europe. The strong gains came despite the collapse of Silicon Valley 

Bank and two other mid-sized regional banks in the US, as well as the demise of Credit Suisse which was bought by UBS after 

authorities brokered an arranged marriage between the two Swiss banks. The financial sector, surprisingly, bounced back after the 

initial volatility as investors concluded any systemic risk was minimal and largely contained by the authorities. Mega tech stocks made 

some of the strongest gains with the NASDAQ up over 17% for the period, dragging the S&P 500 to a 7.5% gain. Eurozone shares 

were also strong over the quarter with the Euro Stoxx 50 up over 14% led by IT, consumer discretionary and communication services 

sectors. 

In Australia, markets posted positive returns, although rather benign in comparison to US and Europe market performance. Large 

and Small Resources outperformed their Industrial counterparts led by gold names (gold price up over 8%) and lithium names (despite 

weaker Lithium pricing in China) after the Liontown takeover bid drove short covering across this sector. In early April, the RBA opted 

to leave the cash rate on hold at 3.6% after consecutive rate hikes starting in May 2022. With Governor Lowe acknowledging that 

global inflation “remains very high” however believes the Australian data suggests inflation has peaked and growth has slowed. Many 

pundits are claiming the April pause may be a permanent end to the RBA hiking cycle for now. 

Performance review  

The Ironbark Renaissance Australian Small Companies Fund returned 0.11% (net) for the quarter, an underperformance of  

-1.77% when compared to the S&P/ASX Small Ordinaries Accumulation Index which returned 1.88%. 

At a sector level in Media the investment manager’s holding in oOh media performed strongly after reporting strong results during 

reporting season in February. The investment manager also saw strong contribution from  the health care sector, mainly their holding 

Estia Health which received a takeover offer in March. The investment manager’s underweight and stock selection in property also 

added value, as did their holding in insurance broker AUB Group which contributed strongly. 
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Performance review (continued) 

Sectors that detracted included the investment manager’s stock selection in services,  mainly their holdings in FX provider OFX Group 

and shipbuilder Austal Limited. The investment manager’s stock selection in the battery minerals sector also detracted, predominantly 

due to the zero holding in Liontown Resources which received a bid from major lithium company Albemarle with the stock up over 

95% for the quarter. Also detracting was the investment manager’s holding in Cobalt miner Jervois Global. Stock selection and an 

overweight position in the financials sector detracted, while stock selection in precious metals also detracted, led by falls in Red 5 

Limited and West African Resources. 

Other stocks to add value over the period included a holding in automotive product manufacturer G.U.D. Holdings which had a strong 

rally on the back of solid results in the February reporting season, boosting investor confidence with analysts seeing further upside 

potential. Ramelius Resources also contributed strongly with the gold price movement over the quarter, as well as their announcement 

regarding the off-market takeover offer for Breaker Resources. Eagers Automotive was also strong with the February result 

highlighting the benefit of favourable market dynamics combined with strong operational momentum. The start of the year has been 

reasonably buoyant as pockets of new car supply start to come through to the market. 

Market outlook  

Looking forward, the investment manager expects that Central Banks will maintain the battle against inflation while global recession 

fears will be a shadow over equity markets. Central Banks will continue the balancing act of driving inflation lower while also ensuring 

that economic growth does not grind to a complete halt. During the March quarter, there were positive signs that inflation was cooling, 

but there will need to be further economic data, such as earnings upgrades or a positive inflation print before markets are fully 

convinced. 

The investment manager believes they will see less restrictive monetary policy going forward, and as a result less reliance by the 

market on macro news as potential earnings drivers for companies, in particular small caps. 

The investment manager accepts that there are more uncertainties in the world and equity markets today, but they believe there are 

ample opportunities to find quality companies at attractive valuations. The portfolio will continue to be weighted towards holding 

quality companies that are underpinned by stable earnings and cashflows, have a strong balance sheet and are trading at justifiable 

valuations. The investment manager believes they are well-positioned to potentially provide meaningful returns as conditions start to 

normalise. 

 

Issued by Ironbark Asset Management (Fund Services) Limited ABN 63 116 232 154 AFSL 298626 (‘Ironbark’). Ironbark is the responsible entity for 

the Fund(s) referred to in this document. The relevant target market determination (TMD) and offer document for the Fund(s) is available from 

www.ironbarkam.com/our-funds/ or by calling Ironbark on 1800 034 402. This document contains general information only and is not intended to 

represent specific investment or professional advice. The information does not take into account an individual’s personal financial circumstances, 

objectives or needs. Before making an investment decision, you should consider obtaining professional investment advice that takes into account your 

personal circumstances and should read the current TMD and offer document before making an investment decision to acquire or to continue to hold 

units in the Fund. Ironbark and its representatives believe that the information in this document is correct at the time of compilation, but no warranty 

of accuracy or reliability is given and no responsibility arising in any other way for errors or omissions (including responsibility to any person due to 

negligence) is accepted by Ironbark. To the extent permitted by law, Ironbark, its employees, consultants, advisers, officers and representatives are 

not liable for any loss or damage arising as a result of reliance placed on the contents of this document. While any forecasts, estimates and opinions 

in this material are made on a reasonable basis, actual future results and operations may differ materially from the forecasts, estimates and opinions 

set out in this material. No guarantee as to the repayment of capital or the performance of any product or rate of return referred to in this material is 

made by Ironbark. Past performance is not a reliable indicator of future performance. All currency references are shown in Australian dollars unless 

stated otherwise. All indices are copyrighted by and proprietary to the issuer of the index. Any investment is subject to investment risk, including delays 

on the payment of withdrawal proceeds and the loss of income or the principal invested. This document is not intended for distribution to, or use by, 

any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation. No part of this material 

may be reproduced or distributed in any manner without the prior written permission of Ironbark. © Copyright 2023 Ironbark Asset Management Pty 

Ltd (Ironbark) (ABN 53 136 679 420). 
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