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Past performance is not indicative of future performance. Net performance figures are calculated using exit prices, net of fees and reflect the annual 
reinvestment of distribution. Returns are rounded to two decimal places. Slight variations to actual calculations may occur. 
1The MSCI ACWI NR Index is referenced for comparison purposes only.  
2To provide a longer-term view of the Fund’s strategy, performance periods from 1 April 2017 to 31 August 2018 for the Fiera Atlas Composite 
represent the returns of the strategy’s longest running share class, net of fees applicable to Class A. The inception date of the Fiera Atlas Composite 
is 30 March 2017. Performance from 1 September 2018 to month-to-date represents the actual net returns of the Fiera Atlas Global Companies Fund 
– Class A. 

Fiera Atlas Global Companies Fund – Class A 

Net performance (%) 

 1 month 3 months 1 year 3 years 
p.a. 

5 years 
p.a. 

7 years  
p.a. 

10 years 
p.a. 

Since 
inception 

p.a. 
Fund 6.40 15.27 9.77 14.31 n/a n/a n/a 12.93 
MSCI ACWI NR1 3.79 8.65 3.78 11.95 n/a n/a n/a 8.37 

Active 2.61 6.62 5.99 2.36 n/a n/a n/a 4.56 

Fiera Atlas Composite2 -- -- -- -- 15.27 n/a n/a 18.29 

Top 5 holdings 

Regional asset allocation (%)  Sector asset allocation (%) 
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OBJECTIVE  
The Fund seeks to deliver a compound rate of return greater than 10% p.a., after fees and costs, with a lower risk of 
capital loss than broader equity markets, over the long term (typically 5 to 7 years). 
 
HIGHLIGHTS  
• 25 – 35 holdings 
• High quality growth at a reasonable price 

• Low turnover  
• Fundamental bottom-up process 

ARSN 627 620 320 APIR AMP7497AU 

BENCHMARK Unaware INCEPTION DATE 31 August 2018 

MANAGEMENT FEE 0.9500% p.a. CLASS SIZE $30.3m 
BUY / SELL SPREAD +0.30% / -0.30% EXIT PRICE  $1.2198 
    

Stocks Sector Country  
Synopsys Information Technology United States 
Gartner Information Technology United States 
Sartorius AG Health Care Germany 
Visa Financials United States 
Edward Lifesciences Health Care United States 
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Top 5 quarterly contributors and detractors 

Market review 
Equity markets had a positive start to the year. While this feels like a new development given the plethora of news investors have 
had to contend with since Covid, it is in fact a continuation of the more benign performance backdrop that has been in place since as 
far back as the middle of 2022. From the relative lows of last year, the Fund’s strategy performed strongly, this is despite the fact that 
bond yields have remained high and volatile and economic indicators have remained weak. Indeed, while it is always quite tempting 
to explain everything in terms of macro variables, as the investment manager has learnt over their many decades of investing it can 
often lead them down a deceiving and challenging path. Macro, for the main part, is notoriously difficult to predict, let alone time 
correctly.  

In contrast, the investment manager always tries to explain their performance in the only way in which makes sense to them, being 
the fundamental decomposition of returns into the two key building blocks - firstly, it is the change in the value markers (earnings and 
dividends), in other words the fundamentals, and secondly it is the change in the valuation multiple which is applied to those same 
value markers. Empirically, and in line with the investment manager’s philosophy, they know that it is the former that dominates 
returns over the long term, but in the short term the reverse is true. This framework helps them explain performance both in the recent 
past as well as over the past six years since launching the Fund’s strategy.  

To recap, during the first half of 2022, the investment manager saw a rapid compression in multiples in response to a near 8-fold 
increase in the cost of capital with bond yields rising from 0.5% to 4%. This caused a widespread and largely indiscriminate sell off 
in a number of high-quality companies. The investment manager believed then, as they do now, that the fundamental thesis for their 
companies has not changed. This conclusion follows a period of intense maintenance review and reflection which has subsequently 
been backed up by a collection of very positive earnings reports and outlooks. 

Portfolio activity 

The Fiera Atlas Global Companies Fund – Class A returned 15.27% (net) for the quarter. 

While turnover remains below the Fund’s annualised 20% target since inception, the investment manager made a number of changes 
in the first quarter of 2023 reflecting opportunities arising from market movements and productive due diligence efforts. The sale of 
Equinix in the fourth quarter of 2022 and the trimming of their exposure to Ferrari and Hermes in the first quarter of 2023, all of which 
were due to valuation, meant that the investment manager was able to redeploy capital offering lower forward-looking total returns 
into three new companies offering much higher total returns, thus improving the risk and return characteristics of the overall portfolio. 

Thermo Fisher is a leading supplier of equipment and services to the life sciences industry. It has a long and successful history of 
actively managing its portfolio, both organically and inorganically, and benefits from strong competitive advantages in scale and scope 
and localised production which has delivered unique value to its customers, as evidenced strongly during Covid. While it is a very 
stable business, its growth and margin potential has expanded due to its structurally higher end market exposure to the pharma and 
biotech industries.  

Tradeweb is a diversified electronic trading platform within fixed income, offering the greatest liquidity and tightest spreads to its 
clients through its vast network effect. In addition, there are several trends in its favour, including the continued electronification of 
fixed income trading (which is still lowly penetrated), the reduction in bank balance sheets, regulatory pressure for investors to 
demonstrate best execution, as well as ongoing business requirements to deliver operational efficiencies and cost savings.  

LVMH provides exposure to a very different business luxury model compared to existing holdings in the portfolio. The company has 
developed a successful playbook of acquiring and revitalising brands through the introduction of experienced management teams, 
product premiumisation, launch of new categories, improved retail presence, and updated marketing strategies. The business model 
leverages benefits and synergies from economies of scale and scope in areas including real estate, talent, know how, and media 
buying. 

 

 

 

 

Contributing stocks Sector  Detracting stocks Sector 
West Pharmaceutical Services Health Care  Gartner Information Technology 
Marketaxess Holdings Financials  Intuitive Surgical Health Care 
Ansys Information Technology  Foshan Haitian Flavouring Consumer Stapes 
Hermes Consumer Discretionary  S&P Global Inc Financials 
Synopsys Information Technology  Nike Consumer Discretionary 
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Market outlook 
The investment manager’s companies are highly cash generative with low capital requirements, which they believe will be increasingly 
valuable as they enter into an uncertain period where the economy is becoming more demand and capital constrained resulting in 
significant risk to highly levered, capital intensive, low margin businesses requiring external funding. In the investment manager’s 
view, it is unlikely that the banking and financial sector will be the last skeleton in the cupboard as the ripple effect of higher rates 
washes through businesses and asset classes which are reliant on equity and debt funding to keep the wheels spinning. This is as 
true for unprofitable tech as it is for physical assets.  

Returning to the all-important longer-term performance, it is notable to see that valuation is once again a relatively small contributor 
to the Fund’s overall performance since inception. Indeed, of the strategies 18.1% annualised total return since inception six years 
ago, 86% of the absolute performance and 73% of the relative outperformance can be attributed back to the superior growth in 
fundamentals. These fundamentals have also been more stable. This has resulted in a very attractive combination of upside capture 
and downside capture and risk adjusted returns compared to peers in their category. It is by remaining consistently true to the 
investment manager’s philosophy that they have continued confidence in meeting the strategy’s dual objectives through a full cycle.  

Issued by Ironbark Asset Management (Fund Services) Limited ABN 63 116 232 154 AFSL 298626 (‘Ironbark’). Ironbark is the responsible entity for 
the Fund(s) referred to in this document. The relevant target market determination (TMD) and offer document for the Fund(s) is available from 
www.ironbarkam.com/our-funds/ or by calling Ironbark on 1800 034 402. This document contains general information only and is not intended to 
represent specific investment or professional advice. The information does not take into account an individual’s personal financial circumstances, 
objectives or needs. Before making an investment decision, you should consider obtaining professional investment advice that takes into account 
your personal circumstances and should read the current TMD and offer document before making an investment decision to acquire or to continue to 
hold units in the Fund. Ironbark and its representatives believe that the information in this document is correct at the time of compilation, but no 
warranty of accuracy or reliability is given and no responsibility arising in any other way for errors or omissions (including responsibility to any person 
due to negligence) is accepted by Ironbark. To the extent permitted by law, Ironbark, its employees, consultants, advisers, officers and representatives 
are not liable for any loss or damage arising as a result of reliance placed on the contents of this document. While any forecasts, estimates and 
opinions in this material are made on a reasonable basis, actual future results and operations may differ materially from the forecasts, estimates and 
opinions set out in this material. No guarantee as to the repayment of capital or the performance of any product or rate of return referred to in this 
material is made by Ironbark. Past performance is not a reliable indicator of future performance. All currency references are shown in Australian 
dollars unless stated otherwise. All indices are copyrighted by and proprietary to the issuer of the index. Any investment is subject to investment risk, 
including delays on the payment of withdrawal proceeds and the loss of income or the principal invested. This document is not intended for distribution 
to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation. No part of 
this material may be reproduced or distributed in any manner without the prior written permission of Ironbark. © Copyright 2023 Ironbark Asset 
Management Pty Ltd (Ironbark) (ABN 53 136 679 420). 

https://aus01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.ironbarkam.com%2Four-funds%2F&data=04%7C01%7Clarisa.sarraf%40ironbarkam.com%7C2e25e94d6e784a3fbb2e08d983e1db9c%7C700c30803c20461eb6adcafab246a8e1%7C0%7C0%7C637685828362378477%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=1%2B7vz%2BJQ7ZEJ31l6J8poNN6AHhav9DVNKvQp5mECw78%3D&reserved=0

