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2 Performance is calculated from the commencement of the Fund’s first full month of operation. 
3 Source: Morningstar Direct. 
4 Data is stated in USD terms and reflects the Underlying Fund. 
 
Past performance is not indicative of future performance. Net performance figures are calculated using exit prices, net of fees and reflect the 
reinvestment of distributions. Returns are rounded to two decimal places. Slight variations to actual calculations may occur.  
 

CAI Global Market Neutral Fund 

Net performance (%)1 

 1 month 3 months 6 months 1 year 2 years p.a. 3 years p.a. 
Since inception 

p.a. 

Fund 1.20 0.16 -4.52 1.42 3.23 -1.17 -1.51 

Benchmark 0.30 0.82 1.52 2.04 1.04 0.72 0.72 

Active 0.90 -0.66 -6.04 -0.62 2.19 -1.89 -2.23 

 

1 Longreach CAI took over the management of the Fund from 18 February 2021. Returns prior to this are shaded. 

 

  Investment growth of $10,0002,3
 

 

 

Top 5 monthly contributors and detractors (%)4 

Stock Region/Country Total effect  Stock Region/Country Total effect 

Signature Bank United States 1.21 
 

Comerica United States -0.45 

Western Alliance Bancorp United States 0.64 
 

United Continental Holdings United States -0.41 

Truist Financial Corp United States 0.41 
 

Adobe Systems United States -0.31 

US Bancorp United States 0.29 
 

Hudson Pacific Properties United States -0.31 

Wells Fargo & Co United States 0.28 
 

Principal Financial Group United States -0.31 

  

  

BENCHMARK 
RBA cash rate 

OBJECTIVE  
The Fund aims to provide investment returns in excess of the Reserve Bank of Australia (’RBA’) cash 
rate over a rolling 3-year period after fees. 

APIR DAM9817AU FUND SIZE $13.5m 

ARSN 631 270 276 EXIT PRICE  $0.8341 

INCEPTION DATE 29 November 2019    

    

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec CYTD 

2023 -3.95 3.04   1.20                   0.16 

2022 -5.07 -1.77 1.78 1.69 -0.35 -0.50 0.12 2.38 2.76 -0.11 -3.79 -0.80 -3.89 

2021 -0.76 -0.68 3.19 0.28 2.56 -3.40 4.49 2.34 -0.52 3.11 1.53 0.05 12.60 

2020 2.34 -0.51 -2.41 -5.20 -2.29 0.54 0.58 -1.47 1.92 -0.49 -6.83 2.13 -11.50 

2019                       -0.92 -0.92 

Performance metrics since inception p.a.2,3 

Standard deviation % 8.93 

% of positive months 50.00 

Average positive return % 1.90 

% of negative months 50.00 

Average negative return % -2.11 

Correlation with MSCI World Net Return -0.03 
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Fund positioning4 

 

 

 
4 Data is stated in USD terms and reflects the Underlying Fund. 
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Number of positions   Exposure  

Long positions 609  Net portfolio exposure % 0.28 

Short positions 618  Gross portfolio exposure % 353.22 

Total 1,227    
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Market commentary 

Global Equity markets shrugged off many economic hurdles rising over the March Quarter, with the local ASX 300 finishing up 3.33% 
(although entirely due to a 6.3% rise in January). The local market did underperform strong global markets in local currency terms, 
with the MSCI Developed Market World index doing ever better, up 7.4% and the S&P 500 in the US up 7.5% for the quarter. 

The weakness of global equities post January was driven by inflationary fears (the largest in 3 decades). Rising interest rates and the 
threat of an expanding war in Europe all contributed to the increased likelihood of a global economic recession. Locally, the speed 
and size of the RBA’s interest rate rises helped the Australian market not fall as much as those overseas, though the idea this 
aggressive posture by the RBA may drive the consumer into recession is palpable.  

Despite the headwinds globally posed by interest rate increases from the Federal Reserve in the US and the increasing concerns 
over a possible mild recession in the key US economy, stock markets in the US and elsewhere have been fighting the Federal Reserve 
– usually a losing strategy. However, in this “upside down” world of global equity markets during and following the Covid pandemic, 
equity markets have been surprisingly resilient in the face of inflation, rising interest rates from US Federal Reserve tightening and 
the increased probability of a mild recession. 

Over the period, the RBA pushed through 2 lots of 0.25% rate hikes to 3.60%. Australian 10-year bond yields moved in reaction to 
slowing inflation, rallying 0.75% to 3.30%. US yields also rallied 0.39% to 3.49%, amid banking volatility. Commodity prices saw mixed 
trends. Brent Oil fell by $6.10 to $79.77 per barrel (in USD terms). Iron Ore prices rose 7% to $126 per metric ton (in USD terms) on 
destocking in line with historical demand seasonality. Gold prices also rose $166 to $1,980 (in USD terms) (9%) along with banking 
volatility and hopes for an easing Federal Reserve policy. 

The global economic system in general continues to be full of high noise levels. Longer term the CAI Fund continues to be uncorrelated 
with the MSCI World Index. The CAI systematic process is designed to separate “market signal from noise” and to base prediction 
on “what investors do”, not the underlying motivation for their actions. That orientation means current markets present opportunity for 
the investment manager to add value, despite significant uncertainties for the global economy and equity markets. 

 

Performance Commentary 

Despite a rocky start to the year in January (down 3.95% for that month) the Fund ended up modestly positive for the quarter at 0.16% 
with positive returns in both February and March, despite the contrasting performance of global equities (MSCI ACWI -2.87% in 
February and 3.08% in March). Particularly strong results were achieved in Japan, Europe and the US, with Hong Kong and Australia 
also recording returns between 0.50% and 1.00%. Canada and Singapore had the largest negatives during the quarter. 

The consistent superior performance of the CAI US sleeve of the global strategy has led to an increasing weight for the fund, now 
over 50%. Given the weight of the US in global equity markets (about 70% of the market capitalization of the countries the Fund 
invests in), this weighting is still below the US market cap weighting. 

The largest challenge faced by the CAI Machine Learning Algorithm continues to be events that are not signalled “in the data”.  The 
year 2022 and early 2023 have had many more of these types of events than is normally the case, driven by the pandemic and the 
response of governments and central banks to the pandemic. While the investment manager expects significant” surprises” to 
continue a little longer, they also expect the frequency and size of “surprise” events to wane as they move through 2023.  
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Material matters  

There have been no material changes to the Fund in terms of key service providers, the risk profile, investment strategy or changes 
to individuals in the investment team who play a key role in the investment decisions of the Fund. 

The Fund is classified as a hedge fund in accordance with the Australian Securities and Investments Commission, Regulatory Guide 
240 ‘Hedge funds: Improving disclosure’. This classification is based on the fact that the Fund currently exhibits two or more 
characteristics of a hedge fund, being:  

• complexity of investment strategy or structure; 

• use of leverage;  

• use of derivatives;  

• use of short selling;  

• charges a performance fee.  

This information contains general information only and is not intended to represent specific investment or professional advice. The 
information does not take into account an individual’s personal financial circumstances, objectives or needs. Before making an 
investment decision, you should consider obtaining professional investment advice that takes into account your personal 
circumstances and should read the current target market determination and offer document before making an investment decision to 
acquire or to continue to hold units in the Fund. 

Issued by Ironbark Asset Management (Fund Services) Limited ABN 63 116 232 154 AFSL 298626 (‘Ironbark’). Ironbark is the responsible entity for 

the Fund(s) referred to in this document. The relevant target market determination (TMD) and offer document for the Fund(s) is available from 

www.ironbarkam.com/our-funds/ or by calling Ironbark on 1800 034 402. This document contains general information only and is not intended to 

represent specific investment or professional advice. The information does not take into account an individual’s personal financial circumstances, 

objectives or needs.  Before making an investment decision, you should consider obtaining professional investment advice that takes into account 

your personal circumstances and should read the current TMD and offer document before making an investment decision to acquire or to continue to 

hold units in the Fund.  Ironbark and its representatives believe that the information in this document is correct at the time of compilation, but no 

warranty of accuracy or reliability is given and no responsibility arising in any other way for errors or omissions (including responsibility to any person 

due to negligence) is accepted by Ironbark. To the extent permitted by law, Ironbark, its employees, consultants, advisers, officers and representatives 

are not liable for any loss or damage arising as a result of reliance placed on the contents of this document. While any forecasts, estimates and 

opinions in this material are made on a reasonable basis, actual future results and operations may differ materially from the forecasts, estimates and 

opinions set out in this material. No guarantee as to the repayment of capital or the performance of any product or rate of return referred to in this 

material is made by Ironbark. Past performance is not a reliable indicator of future performance. All currency references are shown in Australian 

dollars unless stated otherwise. All indices are copyrighted by and proprietary to the issuer of the index. Any investment is subject to investment risk, 

including delays on the payment of withdrawal proceeds and the loss of income or the principal invested. This document is not intended for distribution 

to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation. No part of 

this material may be reproduced or distributed in any manner without the prior written permission of Ironbark. 


