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Past performance is not indicative of future performance. Net performance figures are calculated using exit prices, net of fees and reflect the annual 

reinvestment of distribution. Returns are rounded to two decimal places. Slight variations to actual calculations may occur. 
1 Shaded Fund performance prior to 27 September 2016 is not attributable to Copper Rock, but the previous investment manager.  
2 The MSCI All Countries World Index AUD was adopted as the Fund’s performance benchmark on 27 September 2016. Benchmark calculations 

prior to this date are based on the MSCI World Net AUD. 
3 Country, regional and sector classifications are based on the investment manager’s internal classification model. 

Ironbark Copper Rock Global All Cap Fund  

Net performance (%)  

 1 month 3 months 1 year 
2 years 

p.a. 
3 years 

p.a. 
5 years 

p.a. 
7 years 

p.a. 

Since 
inception 

p.a. 

Fund1 -0.45 1.51 -3.17 1.22 6.44 8.92 7.52 4.69 

Benchmark2  -0.11 3.98 4.45 6.88 10.98 10.54 10.23 7.39 

Active  -0.34 -2.47 -7.62 -5.66 -4.54 -1.62 -2.71 -2.70 

 
Top 5 monthly contributors and detractors 

 
Top 5 quarterly contributors and detractors 

 
Top 5 holdings3       

 
 
 

  
BENCHMARK 
MSCI All Countries World  
Index AUD 

OBJECTIVE  

To outperform the benchmark net of fees over rolling 5 year periods. 

APIR MGL0018AU ARSN 122 000 524 

INCEPTION DATE 17 October 2006 MANAGER APPOINTED 27 September 2016 

MANAGEMENT FEE 0.9000% p.a. FUND SIZE $2.4m 

BUY / SELL SPREAD +0.20% / -0.20% EXIT PRICE  $1.1461 

      

Contributing stocks Active position 
 

Detracting stocks Active position 

Hoya Corporation Overweight  Ciena Corporation Overweight 

Zalando  Overweight  Illumina Overweight 

Fielmann  Overweight  PTC  Overweight 

Apple  Underweight  Partners Group Holding Overweight 

Zoetis Overweight  Veolia Environnement  Overweight 

Contributing stocks Active position 
 

Detracting stocks Active position 

Prysmian  Overweight  Illumina Overweight 

Zoetis Overweight  Ciena Corporation Overweight 

Zalando Overweight  Apple  Underweight 

Thermo Fisher Scientific Overweight  Jeronimo Martins  Overweight 

Lonza Group Overweight  FTI Consulting Overweight 

Stocks Country (domicile)  Sector  

Adobe  United States Information Technology 

Lonza Group  Switzerland Health Care 

Electronic Arts  United States Communication Services 

Thermo Fisher Scientific  United States Health Care 

Zoetis United States Health Care 
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Market review 

Positive global equity returns in the third quarter signaled the very early stages of a global recovery from the recession sparked by the 
COVID 19 pandemic. As such, global equities as demonstrated by the MSCI All Country World rose 8.25% (in US dollar ‘USD’ terms). 
Growth outperformed value and was particularly impressive in the small cap equities segment as the Russell 2000 Growth index 
returned approximately 7.2% while the Russell 2000 Value index returned only approximately 2.60%. For the first nine months of 2020, 
investors have seen small cap growth, as demonstrated by the Russell 2000 Growth index, outperform value by approximately 25.00% 
(Russell 2000 Growth up 3.88% versus Russell 2000 Value down 21.54%). The monetary and fiscal stimulus in response to the 
global pandemic provided the basis for strong returns leading to an extended period of low interest rate growth with relatively low 
inflation that is benefiting global equities. Within the MSCI All Country Index, there was double digit absolute performance in the 
consumer discretionary, technology, materials and industrials sectors while energy declined over 12%. Around the globe, the US 
remains mired in the uncertainty of the impending US Presidential election, but performance from the market bottom in March has 
continued as the US market achieved an approximate 9.7% return within the MSCI All Country World Index. Luxembourg had the 
best market return of approximately 19.6% followed by Taiwan and India which climbed approximately 17% and 15%, respectively, 
within the MSCI All Country World Index. 

Performance review 

The Ironbark Copper Rock Global All Cap Fund returned 1.51% (net) for the quarter, an underperformance of 2.47% when compared 
with the MSCI All Countries World Index AUD return of 3.98%. 

The Fund’s return was led by strong contribution to return overall in the health care sector but challenging selection in the technology, 
industrials, and consumer staples sectors. The Fund did not own any pure energy sector stocks which was additive as the sector 
declined dramatically in the quarter. It was the outsized underperformance from one health care stock and challenging performance 
in the technology sector, also led by one stock, that drove relative underperformance. Within the health care sector, Illumina (down 
0.95%) is a life sciences company offering instruments, consumables, and services for genetic analysis. The stock suffered in the 
third quarter after the company reported disappointing second quarter results as shutdowns of research labs due to the pandemic 
impacted the sale of sequencing consumables. Management indicated that its revenue run-rate had improved exiting the quarter and 
that the clinical business was approaching 2019 levels, however, the company’s results were still below less academically exposed 
peers. Later in the quarter the company announced the $8.0 billion (in USD terms) acquisition of the privately held liquid biopsy 
company, GRAIL. The market reacted negatively to this deal due to concerns over the equity and debt financing mix. Given the 
limited visibility for the return to normalcy at academic labs, the Fund exited the position. Within the technology sector, Ciena 
Corporation (down 0.84%) provides optical networking components and systems that improve the speed and quality of 
communication networks.  
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1Country, regional and sector classifications are based on the investment manager’s internal classification model. 
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Performance review (continued) 

After a strong first half of the year, the company missed expectations in the most recent earnings report and provided disappointing 
guidance for the next quarter. Its customers, services providers such as Verizon and AT&T, front-loaded investments this year and 
have temporarily slowed down spending for 2-3 quarters, partly due to shifting some capital expenditure to 5G and spectrum auctions. 
Demand for the company’s products are driven by increasing bandwidth tied to a number of attractive secular trends including among 
others, cloud migration, work-from-home and remote learning, online streaming, 5G, ecommerce, artificial intelligence and machine 
learning, connected cars, and factory automation. The investment manager has no concerns regarding the long-term growth profile 
of the company. The company has a significant opportunity to take market share from Chinese competitor, Huawei, which is facing 
restrictions and sanctions by governments in the US, UK, India and elsewhere. The long-term investment thesis remains intact for 
the secular drivers, and the Fund continues to own the stock. 

Market outlook 

We believe that fourth quarter 2020 returns are likely to be more muted as PMIs appear to be plateauing, central bank balance sheet 
expansion is stalling, China and US trade tensions have re-emerged, and Washington failed to reach new fiscal stimulus as of 30 
September 2020. In the early days of the fourth quarter, there is little positive development on a COVID 19 vaccine, meanwhile the 
markets, although trending in positive territory, remain volatile. While the additional fiscal stimulus will be supportive in the recovery, 
the timing remains unclear on when a deal will be finalised. In addition, the upcoming US Presidential election will likely keep risk 
elevated and the risk to a smooth transition comes to the fore with every passing day. Finally, the investment manager is monitoring 
the potential second wave of COVID 19 as cold weather looms in the northern hemisphere and as the race for a vaccine gets nearer 
to approval. These factors combined set up for more volatile markets as we close 2020. The investment manager has continued to 
approach portfolio construction in a bottom up, fundamental approach that positions the Fund with high quality companies that can 
grow regardless of market impetus or style tailwind. The investment manager continues to have a constructive stance on the asset 
class, particularly with the allocation to global small cap equities as markets recover from the virus induced economic shock and 
expansionary fiscal and monetary policy initiatives take root. 

 
 
 
 

Issued by Ironbark Asset Management (Fund Services) Limited ABN 63 116 232 154 AFSL 298626 (‘Ironbark’). Ironbark is the responsible entity for the 

Fund(s) referred to in this document. The relevant offer document is available from www.ironbarkam.com/our-funds/ or by calling client services on 1800 

034 402. You should consider the offer document before making an investment decision to acquire or to continue to hold units in the Fund. Ironbark and 

its representatives believe that the information in this document is correct at the time of compilation, but no warranty of accuracy or reliability is given 

and no responsibility arising in any other way for errors or omissions (including responsibility to any person due to negligence) is accepted by Ironbark. 

This document contains general information only and is not intended to represent specific investment or professional advice.  The information does not 

take into account an individual’s financial circumstances. Past performance is not indicative of future performance. All currency references are shown in 

Australian dollars unless stated otherwise. All indices are copyrighted by and proprietary to the issuer of the index. 
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