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Past performance is not indicative of future performance. Net performance figures are calculated using exit prices, net of fees and reflect the annual 

reinvestment of distribution. Returns are rounded to two decimal places. Slight variations to actual calculations may occur.  
1 This figure represents the annualised performance of the Fund since inception. 
2 Holdings and weights are at the underlying fund level, including an allocation to cash. The underlying fund is the Gavekal Asian Opportunities UCITS 

Fund. 

 

Ironbark Gavekal Asian Opportunities Fund  

Net performance (%) 

 1 month 3 months 1 year 
3 years 

p.a. 
5 years 

p.a. 
7 years 

p.a. 
10 years 

p.a. 

Since 
inception 

p.a.1 

Fund -0.42 2.44 14.46 6.97 5.34 8.64 n/a 8.27 

Benchmark 2.03 4.41 4.97 7.81 9.03 9.88 n/a 9.10 

Active  -2.45 -1.97 9.49 -0.84 -3.69 -1.24 n/a -0.83 

 
Top 5 holdings (%)2 

 
Rolling 12 month asset allocation (%)2 

 

 

 
 

  
BENCHMARK 
MSCI Asia-Pacific Index 
AUD (Unhedged) 

OBJECTIVE  

The Fund aims to access a long-only investment strategy designed to capture the long-
term returns of the Asia-Pacific equity markets while constraining volatility through 
tactical exposure to fixed income instruments and cash. 

APIR HFL0014AU FUND SIZE $10.7m 

ARSN 143 533 466 EXIT PRICE $1.0545 

INCEPTION DATE 12 October 2010   

    

Stock name Asset class Country 

Alibaba Group Holding Equity China 

Taiwan Semiconductor Manufacturing Company Equity Taiwan 

Tencent Holdings  Equity China 

Samsung Electronics Company Equity Korea 

Reliance Industries  Equity India 
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Issued by Ironbark Asset Management (Fund Services) Limited ABN 63 116 232 154 AFSL 298626 (‘Ironbark’). Ironbark is the responsible entity for 

the Fund(s) referred to in this document.  The relevant offer document is available from www.ironbarkam.com/our-funds/ or by calling client services 

on 1800 034 402. You should consider the offer document before making an investment decision to acquire or to continue to hold units in the Fund. 

Ironbark and its representatives believe that the information in this document is correct at the time of compilation, but no warranty of accuracy or 

reliability is given and no responsibility arising in any other way for errors or omissions (including responsibility to any person due to negligence) is 

accepted by Ironbark. This document contains general information only and is not intended to represent specific investment or professional advice.  

The information does not take into account an individual’s financial circumstances. Past performance is not indicative of future performance. All 

currency references are shown in Australian dollars unless stated otherwise. All indices are copyrighted by and proprietary to the issuer of the index. 

Performance and positioning  

The Ironbark Gavekal Asian Opportunities Fund (the ‘Fund’) returned 2.44% (net) for the quarter, underperforming the MSCI Asia-
Pacific Index AUD return of 4.41% by 1.97%.  

Asian equity markets performed strongly in July and August as the shock from COVID 19 eased. It is becoming clear that the lockdown 
policy was implemented more successfully in Asia than elsewhere, led by China, and this will continue to drive the economic recovery 
in coming quarters. The COVID 19 shock has highlighted the difference between China, with its clear strategic approach to 
management of the economy, and the US which is tied down with infighting on domestic political issues. These differences will have 
an impact on the relative performance of asset prices in the coming quarters.  

Most Asian equity markets underwent a correction during September. The rebound in new COVID 19 cases, especially in Western 
developed countries, and the uncertainty related to the upcoming US presidential election in November led to profit-taking in most 
large-cap growth stocks in the region. The investment manager raised the Fund’s cash position in late July and are looking for 
opportunities in this correction. The investment manager is currently neutral in the Fund’s equity allocation. 

The Hong Kong market recovered well during June and July as fears that the national security law would disrupt the city’s role as a 
financial centre seem overdone. The investment manager’s view is that the law will enhance Hong Kong’s access to China’s 
supportive economic policies, both in capital markets and trade. While there was no mass exodus of foreign capital, the Hong Kong 
Monetary Authority in fact had to intervene in the forex market to prevent the Hong Kong dollar from strengthening due to capital 
inflows. Hong Kong Exchange and Clearing, which was a top holding, and is set to benefit from the secondary listings of large China 
US ADRs and improved access to Chinese capital markets. Its share price has reached an all-time high.  

The investment manager has been overweight large-cap growth stocks in the China consumption sector for many quarters, including 
Tencent, Alibaba, Pinduoduo, Meituan Dainping and Netease. All these names have contributed positively due to high growth and 
reasonable valuations. They have all corrected by 10% from their recent peaks in September. All these companies have delivered 
better than expected earnings growth and their secular growth profile remains intact. This is especially the case for Alibaba, which is 
the cheapest mega-cap growth stock in the universe and should continue its re-rating on the listing of its subsidiary, Ant Financial. It 
remains the Fund’s top holding. China remains the biggest overweight.  

In September, the investment manager started building positions in Macau casinos, which include Sands and Galaxy Entertainment, 
for the coming recovery as travel between China and Macau will be relaxed further. 

The technological edge of TSMC, the world’s largest foundry, will continue to drive the re-rating of the stock, exemplified by Intel’s 
struggle in new chip production. TSMC remains the Fund’s top holding. The investment manager also maintains an overweight 
position in Samsung Electronics due to its resilient earnings model and cheap valuation. 

Even with the recent rebound, the investment manager remains very cautious on financials in developed markets, as their business 
model remains under structural downward pressure. 

 

 

 

Equity asset allocation by country (%)1 Fixed Interest asset allocation by country (%)1 
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China, 3.76
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1 Holdings and weights are at the underlying fund level, including an allocation to cash. The underlying fund is the Gavekal Asian Opportunities 

UCITS Fund. 
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