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Asset Class
Alternatives
Investment Strategy
Multi-Manager
Long / Short
Investment Objective
To achieve equity-like
returns with lower
volatility than traditional
global equity investments
APIR Code
HFL0106AU
ARSN
093 497 600
Fund Inception Date
31 March 2001
Benchmark
Benchmark Unaware
Distribution Frequency
Annually
Minimum Investment
$5,000
Number of underlying
managers
31
Fund Size
$200.3m (represents
wholesale and retail
share classes)
Exit Price
$1.7587

Performance Review
The Ironbark LHP Global Long/Short Fund (Retail) (the ‘Fund’) returned 0.87% (net) over April.
In April, financials was the top-performing sector, with gains generated on both the long and short side of the
Fund. Significant alpha was generated on long positions, while financial indices were either flat or up
marginally during the month. The positive alpha generation was largely a result of earnings-related stock
appreciation and contributions from both large and mid-cap banks. Health care was also a top performer,
with biotechnology shares being responsible for the bulk of the gains. A significant acquisition announcement
in the gene therapy space led much of the small and mid-cap biotechnology sector to rise as sentiment to
the group generally improved.
From a geographic perspective, Emerging Markets was the worst-performing region. The month was
characterised by high dispersion of returns across these managers. Trade tensions between the US and
China saw underperformance in pockets, and several idiosyncratic events led to sell-offs in single stock
companies. European equity also underperformed despite the European Stoxx 600 trading up 3.9% in April.
With respect to top contributors at the individual manager level, the top performer, a financials manager,
produced strong performance as a result of a high earnings hit rate and even better slugging percentage (in
other words, the largest positions contributed the most to the overall returns). The largest contributor was a
bank that reported first quarter earnings that exceeded expectations and caused full-year sell side estimates
to climb by over 15%, sending the stock higher by approximately 25% for the month. The second-top
performer, a health care manager, had performance driven by its long book. The largest contributor was a
gene therapy-related position, which was the subject of an announced acquisition by a large-cap
pharmaceutical company. The third-highest performer, a technology manager, generated profits by both
longs and shorts. The month saw some of the largest positions contribute the most to profits. A long time
position in a technology provider to the gaming and lottery industries rallied strongly in expectation of a
favourable upcoming court ruling.
In terms of detracting managers, the worst performer, an Asia-centric manager, had positioned themselves
with negative net exposure to Japan going into the Japanese full year earnings season, which runs from April
to mid-May. The manager had expressed their view through short positions in Japanese equities as well as
via index put options and currency options, expecting a strengthening of the yen. While aggregate earnings
so far have tracked below consensus, macroeconomic events, including the inter-Korea summit, have seen
the manager's positions generate losses. The second-worst performer, an international generalist manager,
found negative returns driven by a headwind from poor industry selection and earnings-related stock-specific
headwinds. The manager suffered a reversal in several previously successful themes, including long
positions in tobacco, short positions in food retail and short positions in media. An energy manager was the
third-worst detractor, and suffered losses on the short side of the portfolio as the price of oil and related
equities rallied significantly during the month. Despite running a low net strategy, a bias toward large-cap
shorts negatively impacted performance.
The positive US fundamental outlook at a macroeconomic level (such as tax policy changes, continued
labour market strength, consumer and business confidence, and increased IT spending) keeps the Fund’s
managers pointed toward more optimism on the long side of their portfolios. However, there are headwinds
including interest rate increases, trade policy uncertainty, and the potential for rising inflation which are being
monitored. With most European corporates set to report first quarter earnings in May, the focus is shifting
increasingly towards the medium-term outlook that management teams will communicate.
Performance
Net Fund Return (%)
1 month
3 months
1 year
3 years (p.a.)
5 years (p.a.)
7 years (p.a.)
10 years (p.a.)
Since inception1 (p.a.)

0.87
-0.12
5.60
4.16
6.77
6.69
6.43
6.46

Past performance is not an indicator of future
performance. Net performance figures are calculated
using exit prices, net of fees and reflect the annual
reinvestment of distribution. Retail investors should refer
to net returns.
1
This figure represents the annualised performance of
the Fund from the first full month of operation.
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Performance Review (cont’d)
As a variety of economic, political, demographic and regulatory forces continue to create incremental dispersion across global equities,
the investment manager’s expectation is that the environment for profitable stock selection should remain compelling. The investment
manager is particularly excited about overseas exposure that continues to benefit from further development. Mainland China-listed
A-shares will be included in the MSCI Emerging Markets Index in May, meaning that liquidity, short borrow, and overall interest in the
world’s second largest equity market are poised to improve significantly. The Fund has meaningful exposure to greater-China and the
investment manager’s expectation is that A-share exposure will become a more significant opportunity going forward.
Risk vs Return over 10 years

Investment growth of $100 since inception

Time period: 01/05/2008 to 30/04/2018

Time period: 01/05/2001 to 30/04/2018
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Source: Morningstar Direct. Data in AUD

Asset Allocation
Strategy Allocation (%)

Geographic Allocation (%)

Event
Driven 2.7

Europe
Developed
19.0

International
Equity 31.7

Quantitative
6.8
US Equity 58.8

Asia Developed
12.7

Emerging
Markets 9.3
US Developed 59.0

Important Information
Issued by Ironbark Asset Management Pty Limited ABN 53 136 679 420 AFSL 341020 (‘Ironbark’). Data as at 30 April 2018 and is in AUD. This document
is not an offer of securities or financial products, nor is it financial product advice. As this document has been prepared without taking account of any
investors’ particular objectives, financial situation and needs, you should consider its appropriateness having regard to your objectives, financial situation
and needs. The Ironbark LHP Global Long/Short Fund (Wholesale) is issued by Ironbark Asset Management (Fund Services) Limited ABN 63 116 232 154
AFSL 298626. To acquire units in the Fund, complete the application form that accompanies the current PDS, which you can obtain from
www.ironbarkam.com or by calling Client Services on 1800 034 402. You should consider the PDS in deciding to acquire or to continue to hold units in the
Fund. Although specific information has been prepared from sources believed to be reliable, we offer no guarantees as to its accuracy or completeness. The
information stated, opinions expressed and estimates given constitute best judgement at the time of publication and are subject to change without notice to
you. Consequently, although this document is provided in good faith, it is not intended to create any legal liability on the part of Ironbark or any other entity
and does not vary the terms of a relevant disclosure statement. Past performance is not an indicator of future results. All dollars are Australian dollars unless
otherwise specified.
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