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Directors’ report

The directors of Ironbark Asset Management (Fund Services) Limited (the “Responsible Entity”), the Responsible Entity of
Ironbark GaveKal Asian Opportunities Fund (the “Fund”), present their report together with the condensed interim financial
statements of the Fund for the six months ended 31 December 2016 and the review report thereon.

Responsible Entity

The registered office and principal place of business of the Responsible Entity and the Fund is Level 18, 1 Margaret Street,
Sydney, NSW 2000.

Directors

The following persons held office as directors of the Responsible Entity of the Fund for the period from 1 July 2016 to the
date of this report:

B Carpenter
A Donald
C Larsen

Principal activities

The Fund is a registered managed investment scheme domiciled in Australia.

The Fund’s investments were made in accordance with the investment objectives and guidelines as set out in its current
Product Disclosure Statement.

The Fund’s investment objective is to provide investors with access to a long-only investment strategy designed to capture
the long-term returns of the Asia-Pacific equity markets whilst constraining volatility through tactical exposure to cash and
bonds.

The Fund did not have any employees during the interim period.

There were no significant changes in the nature of the Fund’s activities during the interim period.

Review and results of operations

During the interim period, the Fund continued to invest in accordance with target asset allocations as set out in the
governing documents of the Fund and the provisions of the Fund’s Constitution.

Results

The performance of the Fund, as represented by the results of its operations, was as follows:

Six months ended
31 December

2016
31 December

2015

Operating profit/(loss) ($’000) (2) (1,997)

Unit price as at 31 December
Application price ($) 1.5113 1.5670

Redemption price ($) 1.5113 1.5670

During the six months ended 31 December 2016, the Fund changed its valuation inputs for listed financial assets and
liabilities to last traded prices to be consistent with the inputs used for the calculation of unit prices for applications and
redemptions, thus there is no difference between net market value and fair value for the six months ended 31 December
2016. In the prior reporting period, the Fund utilised bid and ask prices for its listed financial assets and liabilities
respectively. The Fund held no listed financial assets and liabilities as at 30 June 2016 and 31 December 2016.
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Condensed statement of comprehensive income

Six months ended
31 December

2016
31 December

2015

Notes $’000 $’000

Investment income

Interest income - 3
Net gains/(losses) on financial instruments held at fair value through
profit or loss 329 (1,672)

Total investment income/(loss) 329 (1,669)

Expenses

Management fees 310 306

Administration fees 21 22

Total operating expenses 331 328

Operating profit/(loss) (2) (1,997)

Finance costs attributable to unitholders
(Increase)/decrease in net assets attributable to unitholders
Total comprehensive income 4 2 1,997

The above condensed statement of comprehensive income should be read in conjunction with the accompanying notes.
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Condensed statement of financial position

As at
31 December

2016
30 June

2016

Notes $’000 $’000

Assets

Cash and cash equivalents 466 449

Receivables 6 110 9

Financial assets held at fair value through profit or loss 5 40,057 39,238

Total assets 40,633 39,696

Liabilities

Payables 7 86 122

Distributions payable - 511

Total liabilities (excluding net assets attributable to unitholders) 86 633

Net assets attributable to unitholders - liability 4 40,547 39,063

The above condensed statement of financial position should be read in conjunction with the accompanying notes.
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Condensed statement of changes in equity

The Fund’s net assets attributable to unitholders are classified as a liability under AASB 132 Financial
Instruments: Presentation. As such the Fund has no equity, and no items of changes in equity have been presented for the
current or comparative interim period.
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Condensed statement of cash flows

Six months ended
31 December

2016
31 December

2015

$’000 $’000

Cash flows from operating activities

Interest received - 4

Management fees paid (308) (310)

Administration fees paid (20) (13)

Other operating expenses paid (1) -

Net cash inflow/(outflow) from operating activities (329) (319)

Cash flows from investing activities

Proceeds from sale of financial instruments held at fair value through profit or loss 1,050 2,270

Purchase of financial instruments held at fair value through profit of loss (1,640) (2,700)

Net cash inflow/(outflow) from investing activities (590) (430)

Cash flows from financing activities

Proceeds from applications by unitholders 3,718 5,137

Payments for redemptions by unitholders (2,317) (3,863)

Distributions paid (465) (435)

Net cash inflow/(outflow) from financing activities 936 839

Net increase/(decrease) in cash and cash equivalents 17 90

Cash and cash equivalents at the beginning of the half-year 449 387

Cash and cash equivalents at the end of the half-year 466 477

The above condensed statement of cash flows should be read in conjunction with the accompanying notes.
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1 General information

These condensed interim financial statements cover Ironbark GaveKal Asian Opportunities Fund (the “Fund”) as an
individual entity. The Fund is an Australian registered managed investment scheme and was constituted on 21 May 2010.
The Fund will terminate on 20 May 2090 unless terminated earlier in accordance with the provisions of the Fund’s
Constitution.

The Responsible Entity of the Fund is Ironbark Asset Management (Fund Services) Limited (ABN 63 116 232 154) (AFSL
298626) (the “Responsible Entity”). The Responsible Entity’s registered office is Level 18, 1 Margaret Street, Sydney, NSW
2000.

The Fund’s investments were made in accordance with the investment objectives and guidelines as set out in its current
Product Disclosure Statement.

The Fund’s investment objective is to provide investors with access to a long-only investment strategy designed to capture
the long-term returns of the Asia-Pacific equity markets whilst constraining volatility through tactical exposure to cash and
bonds.

The condensed interim financial statements were authorised for issue by the directors on the date the Directors’ declaration
was signed. The directors of the Responsible Entity have the power to amend and reissue the condensed interim financial
statements.

2 Basis of preparation

These condensed interim financial statements have been prepared in accordance with Australian Accounting Standards
AASB 134 Interim Financial Reporting and the Corporations Act 2001.

These condensed interim financial statements do not include all the notes of the type normally included in annual financial
statements. Accordingly, these condensed interim financial statements are to be read in conjunction with the annual
financial statements for the year ended 30 June 2016 and any public announcements made in respect of the Fund during
the interim reporting period in accordance with the continuous disclosure requirements of the Corporations Act 2001.

These condensed interim financial statements are presented in the Australian dollar.

Prior to 31 December 2016, the quoted market price used for financial assets was the current bid price and the quoted
market price for financial liabilities was the current asking price. The Fund changed its fair value inputs to utilise the last
traded prices for both financial assets and financial liabilities. The Fund held no listed financial assets and liabilities as at
30 June 2016 and 31 December 2016.

Except for the above, the accounting policies applied in these condensed interim financial statements are the same as
those applied to the Fund’s financial statements for the year ended 30 June 2016.

(a) Use of estimates and judgement

The preparation of condensed interim financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and reported amounts of assets and liabilities, income and
expenses. These estimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of making judgements about
carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting estimates are
recognised in the period in which these estimates are revised if the revisions affect only that period, or in the period of the
revisions and future periods if the revisions affect both current and future periods.
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2 Basis of preparation (continued)

(b) New standards and interpretations not yet adopted

Certain new accounting standards and interpretations have been published that are not mandatory for the reporting period
beginning 1 July 2016 and have not been early adopted by the Fund. The directors’ assessment of the impact of these new
standards (to the extent relevant to the Fund) and interpretations is set out below:

• AASB 9 Financial Instruments (and applicable amendments), (effective from 1 January 2018)

AASB 9 addresses the classification, measurement and derecognition of financial assets and financial liabilities. It has now
also introduced revised rules around hedge accounting and impairment. The standard is not applicable until 1 January
2018 but is available for early adoption.

The directors do not expect this to have a significant impact on the recognition and measurement of the Fund’s financial
instruments as they are carried at fair value through profit or loss.

The derecognition rules have not been changed from the previous requirements, and the Fund does not apply hedge
accounting. AASB 9 introduces a new impairment model. However, as the Fund’s investments are all held at fair value
through profit or loss, the change in impairment rules will not impact the Fund. The Fund has not yet decided when to adopt
AASB 9.

• AASB 15 Revenue from Contracts with Customers, (effective from 1 January 2018)

AASB 15 will replace AASB 118 Revenue which covers contracts for goods and services and AASB 111 Construction
Contracts which covers construction contracts.

The new standard is based on the principle that revenue is recognised when control of a good or service transfers to a
customer so the notion of control replaces the existing notion of risks and rewards.

The Fund’s main sources of income are interest and gains on financial instruments held at fair value. All of these are
outside the scope of the new revenue standard.

As a consequence, the directors do not expect the adoption of the new revenue recognition rules to have a significant
impact on the Fund’s accounting policies or the amounts recognised in the financial statements. The Fund has not yet
decided when to adopt AASB 15.

There are no other standards that are not yet effective and that are expected to have a material impact on the Fund in the
current or future reporting periods and on foreseeable future transactions.

3 Fair value measurement

The Fund measures and recognises the financial assets and liabilities at fair value on a recurring basis.

• Financial assets designated at fair value through profit or loss (FVTPL) (see note 5)

The Fund has no assets or liabilities measured at fair value on a non-recurring basis in the current reporting period.

AASB 13 requires disclosure of fair value measurements by level of the following fair value hierarchy:

• Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1)

• Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly or
indirectly (level 2); and

• Inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3)

(i) Fair value in an active market (level 1)

The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the end of
the reporting period without any deduction for estimated future selling costs.
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3 Fair value measurement (continued)

(i) Fair value in an active market (level 1) (continued)

The Fund values its investments in accordance with the accounting policies set out in note 2 of the annual financial
statements.

Prior to 31 December 2016, the quoted market price used for financial assets was the current bid price and the quoted
market price for financial liabilities was the current asking price. The Fund changed its fair value inputs to utilise the last
traded prices for both financial assets and financial liabilities. This change does not have a material impact on the Fund.
When the Fund holds derivatives with offsetting market risks, it uses last traded prices as a basis for establishing fair values
for the offsetting risk positions and applies this last traded prices to the net open position, as appropriate. The Fund held no
listed financial assets and liabilities as at 30 June 2016 and 31 December 2016.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm’s length basis.

An active market is a market in which transactions for the asset or liability take place with sufficient frequency and volume to
provide pricing information on an ongoing basis.

(ii) Fair value in an inactive or unquoted market (level 2 and level 3)

The fair value of financial assets and liabilities that are not traded in an active market is determined using valuation
techniques. These include the use of recent arm’s length market transactions, reference to the current fair value of a
substantially similar other instrument, discounted cash flow techniques, option pricing models or any other valuation
technique that provides a reliable estimate of prices obtained in actual market transactions.

Investments in unlisted unit trusts are recorded at the redemption value per unit as reported by the investment managers of
such funds.

(iii) Recognised fair value measurements

The following table presents the Fund’s assets and liabilities measured and recognised at fair value as at 31 December
2016 and 30 June 2016.

As at 31 December 2016
Level 1
$’000

Level 2
$’000

Level 3
$’000

Total
$’000

Financial assets
Financial assets designated at fair value through
profit or loss:

Unit trusts - 40,057 - 40,057

Total - 40,057 - 40,057

As at 30 June 2016
Level 1
$’000

Level 2
$’000

Level 3
$’000

Total
$’000

Financial assets
Financial assets designated at fair value through
profit or loss:

Unit trusts - 39,238 - 39,238

Total - 39,238 - 39,238

The Fund held unlisted unit trusts as at 31 December 2016 and 30 June 2016.

Ironbark GaveKal Asian Opportunities Fund
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3 Fair value measurement (continued)

(iv) Transfers between levels

The Fund’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the six
months reporting period.

There have been no transfers between levels in the fair value hierarchy at the end of the reporting period.

(v) Fair value measurements using significant unobservable inputs (level 3)

The Fund did not hold any financial instruments with fair value measurements using significant unobservable inputs during
the six months ended 31 December 2016 or year ended 30 June 2016.

(vi) Financial instruments not carried at fair value

The Fund did not hold any financial instruments which were not measured at fair value in the statement of financial position
during the six months ended 31 December 2016 or year ended 30 June 2016. Due to their short-term nature, the carrying
amounts of receivables and payables are assumed to approximate their fair value.

4 Net assets attributable to unitholders

Movements in number of units and net assets attributable to unitholders during the six months ended 31 December 2016
were as follows:

Six months ended
31 December

2016
31 December

2015
31 December

2016
31 December

2015

Units ’000 Units ’000 $’000 $’000

Opening balance 25,866 23,766 39,063 39,173

Applications 2,421 3,128 3,718 5,105

Redemptions (1,489) (2,259) (2,278) (3,681)

Units issued upon reinvestment of distributions 31 33 46 55
Increase/(decrease) in net assets attributable to
unitholders - - (2) (1,997)

Closing balance 26,829 24,668 40,547 38,655

As stipulated within the Fund’s Constitution, each unit represents a right to an individual share in the Fund and does not
extend to a right to the underlying assets of the Fund. There are no separate classes of units and each unit has the same
rights attaching to it as all other units of the Fund.

5 Financial assets held at fair value through profit or loss

As at
31 December

2016
30 June

2016

$’000 $’000

Designated at fair value through profit or loss

Unit trusts 40,057 39,238

Total designated at fair value through profit or loss 40,057 39,238

Total financial assets held at fair value through profit or loss 40,057 39,238
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6 Receivables

As at
31 December

2016
30 June

2016

$’000 $’000

Outstanding settlements 100 -

Other receivables 10 9

Total receivables 110 9

7 Payables

As at
31 December

2016
30 June

2016

$’000 $’000

Redemption payable 31 70

Management fees payable 51 49

Administration fees payable 4 3

Total payables 86 122

8 Related party transactions

All transactions with related parties are conducted on normal commercial terms and conditions. From time to time, the Fund
or its director-related entities may invest in or withdraw from the Fund. These investments or withdrawals are on the same
terms and conditions as those entered into by other Fund investors and are trivial and domestic in nature.

There have been no significant changes to the related party transactions disclosed in the last annual financial report.

9 Events occurring after the reporting period

No significant events have occurred since the end of the reporting period which would impact on the financial position of
the Fund as disclosed in the condensed statement of financial position as at 31 December 2016 or on the results and cash
flows of the Fund for the six months ended on that date.

10 Contingent assets and liabilities and commitments

There were no outstanding contingent assets and liabilities or commitments as at 31 December 2016 and 30 June 2016.
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