Ironbark LHP Global Long/Short Fund
ARSN 093 497 600

Condensed Interim Financial Report
For the period ended 31 December 2018

Responsible Entity
Ironbark Asset Management (Fund
Serviced) Ltd
ABN: 63 116 232 154
AFSL: 298626

Ironbark LHP Global Long/Short Fund
ARSN 093 497 600

Condensed Interim Financial Report 31 December 2018

Contents

Page
Directors’ report
Auditor’s independence declaration
Condensed statement of comprehensive income
Condensed statement of financial position
Condensed statement of changes in equity
Condensed statement of cash flows
Notes to the condensed interim financial statements
Directors’ declaration
Independent auditor’s review report to the unitholders of Ironbark LHP Global Long/Short Fund

-1-

2
4
5
6
7
8
10
15
16

Ironbark LHP Global Long/Short Fund
Directors’ report
31 December 2018

Directors’ report
The directors of Ironbark Asset Management (Fund Services) Limited (the “Responsible Entity”), the Responsible Entity of
Ironbark LHP Global Long/Short Fund (the “Fund”), present their report together with the condensed interim financial
statements of the Fund for the six months ended 31 December 2018 and the review report thereon.
Responsible Entity
The registered office and principal place of business of the Responsible Entity and the Fund is Level 13, 1 Margaret Street,
Sydney, NSW 2000.
Directors
The following persons held office as directors of the Responsible Entity of the Fund for the period from 1 July 2018 to the
date of this report:
B Carpenter
A Donald
C Larsen
Principal activities
The Fund is a registered managed investment scheme domiciled in Australia.
The Fund’s strategy is to access, through the Fund’s investment in the Lighthouse Global Long/Short Fund Limited, an
actively managed diversified portfolio of international equity long/short investments with a low correlation to the MSCI AC
World Index.
The Fund did not have any employees during the interim period.
There were no significant changes in the nature of the Fund’s activities during the interim period.
Review and results of operations
During the interim period, the Fund continued to invest in accordance with target asset allocations as set out in the
governing documents of the Fund and the provisions of the Fund’s Constitution.
Results
The performance of the Fund, as represented by the results of its operations, was as follows:
Six months ended
31 December
31 December
2018
2017
Operating profit/(loss) ($’000)

(18,010)

7,889

Unit price as at 31 December - Retail
Application price ($)
Redemption price ($)

1.6000
1.6000

1.7240
1.7240

Unit price as at 31 December - Wholesale
Application price ($)
Redemption price ($)

1.6810
1.6810

1.8071
1.8071

Significant changes in the state of affairs
In the opinion of the directors, there were no significant changes in the state of affairs of the Fund that occurred during the
interim period.
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Ironbark LHP Global Long/Short Fund
Condensed statement of comprehensive income
For the six months ended 31 December 2018

Condensed statement of comprehensive income

Notes
Investment income
Interest income
Net gains/(losses) on financial instruments held at fair value through
profit or loss
Total investment income/(loss)

16

Expenses
Management fees
Performance fees
Other operating expenses
Total operating expenses
Operating profit/(loss)
Finance costs attributable to unitholders
(Increase)/decrease in net assets attributable to unitholders
Total comprehensive income

Six months ended
31 December
31 December
2018
2017
$’000
$’000

4

16

(16,738)
(16,722)

9,890
9,906

1,201
87
1,288

1,316
634
67
2,017

(18,010)

7,889

18,010

(7,889)

The above condensed statement of comprehensive income should be read in conjunction with the accompanying notes.
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Ironbark LHP Global Long/Short Fund
Condensed statement of financial position
As at 31 December 2018

Condensed statement of financial position

Notes
Assets
Cash and cash equivalents
Receivables
Due from brokers - receivable for securities sold
Financial assets held at fair value through profit or loss
Total assets

6
5

As at
31 December
2018
$’000

30 June
2018
$’000

4,786
766
166,965
172,517

3,656
2,658
3,000
192,702
202,016

Liabilities
Payables
Total liabilities (excluding net assets attributable to unitholders)

7

2,788
2,788

5,095
5,095

Net assets attributable to unitholders - liability

4

169,729

196,921

The above condensed statement of financial position should be read in conjunction with the accompanying notes.
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Ironbark LHP Global Long/Short Fund
Condensed statement of changes in equity
For the six months ended 31 December 2018

Condensed statement of changes in equity
The Fund’s net assets attributable to unitholders are classified as a liability under AASB 132 Financial
Instruments: Presentation. As such the Fund has no equity, and no items of changes in equity have been presented for the
current or comparative interim period.
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Ironbark LHP Global Long/Short Fund
Condensed statement of cash flows
For the six months ended 31 December 2018

Condensed statement of cash flows
Six months ended
31 December
31 December
2018
2017
$’000
$’000
Cash flows from operating activities
Interest received
Management fees paid
Performance fees paid
Other operating expenses paid
Net cash inflow/(outflow) from operating activities

16
(1,223)
(998)
(10)
(2,215)

18
(1,319)
(551)
(71)
(1,923)

Cash flows from investing activities
Proceeds from sale of financial instruments held at fair value through profit or loss
Net cash inflow/(outflow) from investing activities

11,999
11,999

19,000
19,000

11,251
(19,905)
(8,654)

12,044
(29,001)
(16,957)

1,130
3,656
4,786

120
4,897
5,017

Cash flows from financing activities
Proceeds from applications by unitholders
Payments for redemptions by unitholders
Net cash inflow/(outflow) from financing activities
Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the half-year
Cash and cash equivalents at the end of the half-year

The above condensed statement of cash flows should be read in conjunction with the accompanying notes.
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Ironbark LHP Global Long/Short Fund
Notes to the condensed interim financial statements
For the six months ended 31 December 2018
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Ironbark LHP Global Long/Short Fund
Notes to the condensed interim financial statements
For the six months ended 31 December 2018
(continued)

1 General information
These condensed interim financial statements cover Ironbark LHP Global Long/Short Fund (the “Fund”) as an individual
entity. The Fund is an Australian registered managed investment scheme and was constituted on 22 June 1998. The Fund
will terminate on 21 June 2078 unless terminated earlier in accordance with the provisions of the Fund’s Constitution.
The Responsible Entity of the Fund is Ironbark Asset Management (Fund Services) Limited (ABN 63 116 232 154)
(AFSL 298626) (the “Responsible Entity”). The Responsible Entity’s registered office is Level 13, 1 Margaret Street, Sydney,
NSW 2000.
The Fund’s strategy is to access, through the Fund’s investment in the Lighthouse Global Long/Short Fund Limited, an
actively managed diversified portfolio of international equity long/short investments with a low correlation to the MSCI AC
World Index.
The condensed interim financial statements were authorised for issue by the directors on the date the Directors’ declaration
was signed. The directors of the Responsible Entity have the power to amend and reissue the condensed interim financial
statements.

2 Basis of preparation
These condensed interim financial statements have been prepared in accordance with Australian Accounting Standards
AASB 134 Interim Financial Reporting and the Corporations Act 2001.
These condensed interim financial statements do not include all the notes of the type normally included in annual financial
statements. Accordingly, these condensed interim financial statements are to be read in conjunction with the annual
financial statements for the year ended 30 June 2018 and any public announcements made in respect of the Fund during
the interim reporting period in accordance with the continuous disclosure requirements of the Corporations Act 2001.
These condensed interim financial statements are presented in Australian dollars.
Except as disclosed below, the accounting policies applied in these condensed interim financial statements are the same as
those applied to the Fund’s financial statements for the year ended 30 June 2018.
The Fund had to change some of its accounting policies as a result of new and revised accounting standards which
became effective for the first time in the current reporting period. The affected policies are:
•

AASB 9 Financial Instruments (and applicable amendments)

AASB 9 addresses the classification, measurement and derecognition of financial assets and financial liabilities. It has now
also introduced revised rules around hedge accounting and impairment. The adoption of the amendment does not have a
significant impact on the recognition, classification and measurement of the Fund’s financial instruments as they are carried
at fair value through profit or loss. The derecognition rules have not changed from the previous requirements, and the Fund
does not apply hedge accounting. AASB 9 introduces a new impairment model. However, as the Fund’s investments are all
held at fair value through profit or loss, the change in impairment rules does not have a material impact on the Fund.
•

AASB 15 Revenue from Contracts with Customers

AASB 15 replaces AASB 118 Revenue which covers contracts for goods and services and AASB 111 Construction
Contracts which covers construction contracts. AASB 15 is based on the principle that revenue is recognised when control
of a good or service transfers to a customer – so the notion of control replaces the existing notion of risks and rewards.
The Fund’s main sources of income are interest and gains on financial instruments held at fair value. All of these are
outside the scope of the new revenue standard. As a consequence, the adoption of AASB 15 does not have a significant
impact on the Fund’s accounting policies or the amounts recognised in the financial statements.
Comparative information has been revised where appropriate to enhance comparability. Where necessary, comparative
figures have been adjusted to conform with changes in presentation in the current reporting period.
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Ironbark LHP Global Long/Short Fund
Notes to the condensed interim financial statements
For the six months ended 31 December 2018
(continued)

2 Basis of preparation (continued)
(a) Use of estimates and judgement
The preparation of condensed interim financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and reported amounts of assets and liabilities, income and
expenses. These estimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of making judgements about
carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting estimates are
recognised in the period in which these estimates are revised if the revisions affect only that period, or in the period of the
revisions and future periods if the revisions affect both current and future periods.

3 Fair value measurement
The Fund measures and recognises the financial assets and liabilities at fair value on a recurring basis.
•

Financial assets designated at fair value through profit or loss (FVTPL) (see note 5)

The Fund has no assets or liabilities measured at fair value on a non-recurring basis in the current reporting period.
AASB 13 Fair Value Measurement requires disclosure of fair value measurements by level of the following fair value
hierarchy:
•

Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1)

•

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly or
indirectly (level 2); and

•

Inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3)

(i) Fair value in an active market (level 1)
The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the end of
the reporting period without any deduction for estimated future selling costs.
The Fund values its investments in accordance with the accounting policies set out in note 2 of the annual financial
statements.
A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm’s length basis.
An active market is a market in which transactions for the asset or liability take place with sufficient frequency and volume to
provide pricing information on an ongoing basis.
(ii) Fair value in an inactive or unquoted market (level 2 and level 3)
The fair value of financial assets and liabilities that are not traded in an active market is determined using valuation
techniques. These include the use of recent arm’s length market transactions, reference to the current fair value of a
substantially similar other instrument, discounted cash flow techniques, option pricing models or any other valuation
technique that provides a reliable estimate of prices obtained in actual market transactions.
Investments in unlisted unit trusts are recorded at the redemption value per unit as reported by the investment managers of
such funds.
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Ironbark LHP Global Long/Short Fund
Notes to the condensed interim financial statements
For the six months ended 31 December 2018
(continued)

3 Fair value measurement (continued)
(iii) Recognised fair value measurements
The following table presents the Fund’s assets and liabilities measured and recognised at fair value as at 31 December
2018 and 30 June 2018.

As at 31 December 2018

Level 1
$’000

Financial assets
Financial assets designated at fair value through
profit or loss:
Unit trusts
Total

As at 30 June 2018

Level 2
$’000

-

Level 1
$’000

Financial assets
Financial assets designated at fair value through
profit or loss:
Unit trusts
Total

Level 3
$’000

166,965
166,965

Level 2
$’000

-

Total
$’000

-

Level 3
$’000

192,702
192,702

166,965
166,965

Total
$’000

-

192,702
192,702

The Fund held unlisted unit trusts as at 31 December 2018 and 30 June 2018.
(iv) Transfers between levels
The Fund’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the six
months reporting period.
There have been no transfers between levels in the fair value hierarchy at the end of the reporting period.
(v) Fair value measurements using significant unobservable inputs (level 3)
The Fund did not hold any financial instruments with fair value measurements using significant unobservable inputs during
the six months ended 31 December 2018 and year ended 30 June 2018.
(vi) Financial instruments not carried at fair value
The Fund did not hold any financial instruments which were not measured at fair value in the statement of financial position
during the six months ended 31 December 2018 or year ended 30 June 2018. Due to their short-term nature, the carrying
amounts of receivables and payables are assumed to approximate their fair value.
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Ironbark LHP Global Long/Short Fund
Notes to the condensed interim financial statements
For the six months ended 31 December 2018
(continued)

4 Net assets attributable to unitholders
Movements in number of units and net assets attributable to unitholders during the six months ended 31 December 2018
were as follows:

31 December
2018
Units ’000
Retail
Opening balance
Applications
Redemptions
Increase/(decrease) in net assets attributable to
unitholders
Closing balance
Wholesale
Opening balance
Applications
Redemptions
Increase/(decrease) in net assets attributable to
unitholders
Closing balance

Six months ended
31 December
31 December
2017
2018
Units ’000
$’000

31 December
2017
$’000

5,461
17
(456)

9,278
37
(2,353)

9,652
29
(780)

16,718
64
(3,987)

5,022

6,962

(865)
8,036

(801)
11,994

100,944
5,162
(9,917)

107,958
7,324
(11,085)

187,269
9,341
(17,772)

186,308
13,032
(19,729)

96,189

104,197

(17,145)
161,693

8,690
188,301

169,729

200,295

Total

As stipulated within the Fund’s Constitution, each unit represents a right to an individual share in the Fund and does not
extend to a right to the underlying assets of the Fund. There are two classes of units on issue and all classes of units rank
equally and are not subordinate to any other class.
In the 30 June 2018 Annual Financial Report, applications and redemptions activity in both units and dollar amounts in the
month of June 2018 was not correctly reflected in that Annual Financial Report. The opening balance of both units and
dollar amounts in this Condensed Interim Financial Report are correctly stated.

5 Financial assets held at fair value through profit or loss
As at
31 December
2018
$’000

30 June
2018
$’000

Designated at fair value through profit or loss
Unit trusts
Total designated at fair value through profit or loss

166,965
166,965

192,702
192,702

Total financial assets held at fair value through profit or loss

166,965

192,702
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Ironbark LHP Global Long/Short Fund
Notes to the condensed interim financial statements
For the six months ended 31 December 2018
(continued)

6 Receivables
As at
31 December
2018
$’000
Interest receivable
Applications receivable
Other receivables
Total receivables

30 June
2018
$’000

2
647
117
766

2
2,528
128
2,658

7 Payables
As at
31 December
2018
$’000
Redemptions payable
Management fees payable
Performance fees payable
Custody and administration fees payable
Audit and accounting fees payable
Total payables

30 June
2018
$’000

2,482
187
80
39
2,788

3,835
209
998
23
30
5,095

8 Related party transactions
All transactions with related parties are conducted on normal commercial terms and conditions. From time to time, the Fund
or its director-related entities may invest in or withdraw from the Fund. These investments or withdrawals are on the same
terms and conditions as those entered into by other Fund investors and are trivial and domestic in nature.
There have been no significant changes to the related party transactions disclosed in the last annual financial report.

9 Events occurring after the reporting period
No significant events have occurred since the end of the reporting period which would impact on the financial position of
the Fund as disclosed in the condensed statement of financial position as at 31 December 2018 or on the results and cash
flows of the Fund for the six months ended on that date.

10 Contingent assets and liabilities and commitments
There were no outstanding contingent assets and liabilities or commitments as at 31 December 2018 and 30 June 2018.
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